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Disclosure and Forwarding Looking Statements

This investor presentation contains forward-looking statements, including statements regarding the Company's expectation 
regarding its strategic initiatives and business outlook.  Forward-looking statements are based on current expectations, 
estimates, forecasts and projections about the Company, the Company’s future performance and the industries in which the 
Company operates as well as on the Company management's assumptions and beliefs.

These forward-looking statements are only predictions and are subject to risks and uncertainties that may cause actual 
results to differ materially and adversely from the Company’s current expectations.  These include risks and uncertainties 
related to, among other things, changes in the financial condition and cash position of the Company, changes in the 
composition of the Company’s management and their effect on the Company, the Company’s ability to realize anticipated 
results of operational improvements and benefits of the divestiture transaction, successfully operate and grow its services 
business, execute its business plan and manage regulatory matters, as well as the risk factors identified in the Company’s 
latest Annual Report on Form 20-F, and Current Reports on Form 6-K, as filed with the Securities and Exchange 
Commission. We undertake no obligation to update these forward-looking statements to reflect events or circumstances 
occurring after the date of this investor presentation.  The Company is in a period of significant transition and the conduct of
its business is exposed to additional risks as a result.
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Q4 and Full Year 2018 Financial Highlights
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Q4 2018 Y/Y 
Change

Q/Q 
Change

2018 Y/Y 
Change

Revenues $12.7 -30.2% -75.6% $115.9 +18.0%

Gross Profit $5.8 +26.3% -41.7% $32.3 -2.6%

Operating Expenses $8.0 +23.1% +37.7% $27.6 +3.7%

Operating Income (loss) -$2.2 -$0.3 -$6.3 $4.6 -28.7%

Net Income (loss) -$1.0 +$2.6 -$3.1 $5.1 -26.9%

Basic EPS -$0.03 +$0.07 -$0.09 $0.14 -$0.06

Cash Balance (including 
Restricted Cash)

$73.7 -26.8% +10.4% $73.7 -26.8%

Note: All dollar figures in millions (except basic EPS)



Innovation is our Focus
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Segment Routing (SR):
① A new forwarding paradigm
② Source routing technology
③ SR TP/SR BE
④ Remove complexity of MPLS networks
⑤ Great match  for SDN automation
⑥ Soft network slicing

FlexE:
① Various Ethernet MAC rates 

① Bonding of multiple links
② Sub-rating of links
③ Channelization of links 

② TDM Tunnel and XC
③ Low latency
④ Hard network slicing

SDN Controller
① Service orchestration
② Network on demand
③ Automation
④ APP driven

Clock Synchronization:
① Sync over packet NW 
② High accurancy for 5G

SPN Technology
Segment Routing 
New tunneling technology in packet network 
base on source routing: SR-TP/SR-BE

FlexE 
Flex Ethernet through a variety of Ethernet 
MAC rates 

SDN Controller 
SDN for service orchestration with APP driven

Synchronization
“Sync over packet network” with PTP 
(Precision Time Protocol) and SyncE

eMBB

mMTC uRLLC

Great match!

Fast development 
progress



Key Market Opportunity: 5G Transition

New products focused on delivering compelling benefits
• SkyFlux UAR: Segment Routing Product Family

 Based on segment routing over IPv6 or MPLS data plane
 Integrated with FlexE as well as SDN platform SOO network
 Value proposition:

o Scalability
o Greater flexibility
o Rapid provisioning
o Better automation
o Reduced complexity
o Optimized operation/maintenance

• SyncRing XGM30  
 Launch November of 2018
 Enables time synch requirements of LTE/LTE-A and 5G networks
 Customer functional testing in progress
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SkyFlux UAR Segment Router Family
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Area  B, C,…
Area  ASkyFlux

Intelligent Networking:
Source Routing + SDN + 10/100GE

Enable
network programmability, 

SDN-based automation, 
and high network scalability…
…while reducing complexity

Service 
Orchestrator

Integrated Control and Management 
Platform (SDN) 

Network 
Analytics

Programmable agile network
Seamless SDN integration

L2VPN/L3VPN services
Carrier-class feature set 

(sub-50ms protection, OAM, TE, QoS)
100GE support

Reliable modular hardware platform

UAR500
• SRv6-enabled high-performance 

aggregation router
• 800Gbps capacity
• Interfaces up to 100GE
• Modular full-redundant chassis, 5RU
• Tight SDN integration

April 19, 2018
Announced 

POC-ready release



SyncRing: 4G/5G-ready Synchronization
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SyncRing XGM30
• Improved accuracy
• Improved availability
• Extended monitoring
• Outdoor IP65

DU

T-BC

DU

DU

…

Fronthaul

T-GMIP Network
SyncE/PTP support

ePRTC
T-GM

CO
GNSS Antenna

PRC
(Cs)

GNSS Antenna

T-BC

T-BCsCore

T-BC

Macro BS

CRAN

Sync requirements:
±1.5µs

Sync requirements:
130ns to ±1.5µs

4G 5G

Netman 6000 OMC-O
Centralized network management

SyncRing XBC510
Boundary Clock

SyncRing XGM30
Grand Master



• Target markets: Japan, India, Asia Pacific 
• Demand drivers: 

• Low broadband penetration
• Strong consumer demand for new broadband services

• Japan
• Transition from 10G to 100G metro networks continuing
• Migrating to 5G

• India
• Strong market presence 
• Expanding market share
• Business is robust
• Announced two significant Wi-Fi project wins with BSNL
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Key Market Opportunity: Broadband Infrastructure 



Key Market Opportunity: Retail Store Automation

goBox Platform integrates 
leading-edge technologies:

 AI features including:
o Facial recognition
o Image analysis
o Behavior identification

 Integrated load and image sensing 
 Cloud-based system management and support
 E-payment
 Real-time interactive capabilities
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goBox

• Smart commercial refrigerator 
• Smoothly integrates with UT’s cloud platform
• Uses load and image recognition, sensors and big data for 

streamlined automated shopping experience
• goBox is getting market traction

• Initial commercial deployment in Q2 2018
• Sales and shipments starting to ramp
• Effort to expand internationally underway
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Goods identification
based on sensors and 

image recognition

Interactive shopping
QR code, smartphone 

APP, cloud platform 
integration

4

Auto payment
A customer is charged 
automatically

Smart marketing
AD and background music 
are broadcasted, content 
selected based on big data 
analysis

Loss Prevention
Monitoring, voice 
guidance, credit system

51

2

3

cloud 
platform 

image 
recognitionsensors

big data 

automated 
shopping

video 
surveillance

digital
signage



Revenue
• 2018 revenue +18% y/y
• Significant growth in India
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Revenue($M)	
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Revenue

		Revenue



		Quarter		Revenue($M)		Revenue		Remark

		2016 Q1		22.6		$   22,550

		2016 Q2		20.0		$   20,026

		2016 Q3		16.4		$   16,389

		2016 Q4		27.5		$   27,546

		2017 Q1		22.5		$   22,538

		2017 Q2		31.5		$   31,485

		2017 Q3		26.0		$   26,034

		2017 Q4		18.2		$   18,235

		2018 Q1		22.6		$   22,590

		2018 Q2		28.5		$   28,536

		2018 Q3		52.1		$   52,092

		2018 Q4		12.7		$   12,726

















Revenue($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	22.5	31.5	26	18.2	22.6	28.5	52.1	12.7	









GP

		Gross Profit



		Quarter		Gross Profit ($M)		Gross margin		Remark

		2016 Q1		6.1		6,057

		2016 Q2		8.3		8,251

		2016 Q3		4.0		3,990

		2016 Q4		10.1		10,059

		2017 Q1		9.1		9,108

		2017 Q2		8.9		8,919

		2017 Q3		10.6		10,556

		2017 Q4		4.6		4,564

		2018 Q1		9.1		9,145

		2018 Q2		7.5		7,477

		2018 Q3		9.9		9,883

		2018 Q4		5.8		5,763







Gross Profit ($M)	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	9.1	8.9	10.6	4.5999999999999996	9.1	7.5	9.9	5.8	









GP%

		Gross Margin



		Quarter		Gross margin($M)		Gross margin		Remark

		2016 Q1		26.9%		27%

		2016 Q2		41.2%		41%

		2016 Q3		24.3%		24%

		2016 Q4		36.5%		37%

		2017 Q1		40.4%		40%

		2017 Q2		28.3%		28%

		2017 Q3		40.5%		41%

		2017 Q4		25.0%		25%

		2018 Q1		40.5%		40%

		2018 Q2		26.2%		26%

		2018 Q3		19.0%		19%

		2018 Q4		45.3%		45%





Gross margin($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.40411749046055551	0.28327775131014771	0.40546977030037645	0.25028790786948174	0.40482514386896856	0.26201990468180542	0.1897220302541657	0.45285242809995285	







Opex

		Opex



		Quarter		Opex($M)		Opex		Remark

		2016 Q1		8.0		7,980

		2016 Q2		7.0		6,994

		2016 Q3		5.4		5,409

		2016 Q4		6.3		6,266

		2017 Q1		5.5		5,467

		2017 Q2		7.2		7,177

		2017 Q3		7.5		7,491

		2017 Q4		6.5		6,495

		2018 Q1		6.8		6,838

		2018 Q2		7.0		6,985

		2018 Q3		5.8		5,805

		2018 Q4		8.0		7,994









Opex($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.5	7.2	7.5	6.5	6.8	7	5.8	8	









Operation Income (loss)

		Operation Income (Loss )



		Quarter		Operation Income (Loss) ($M)		Operation loss		Remark

		2016 Q1		-1.9		-1,923

		2016 Q2		1.3		1,257

		2016 Q3		-1.4		-1,419

		2016 Q4		3.8		3,793

		2017 Q1		3.6		3,641

		2017 Q2		1.7		1,742

		2017 Q3		3.1		3,065

		2017 Q4		-1.9		-1,931

		2018 Q1		2.3		2,307

		2018 Q2		0.5		492

		2018 Q3		4.1		4,078

		2018 Q4		-2.2		-2,231









Operation Income (Loss) ($M)	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	3.6	1.7	3.1	-1.9	2.2999999999999998	0.5	4.0999999999999996	-2.2000000000000002	









Net Income (loss)

		Net Income (Loss)



		Quarter		Net Income (loss) ($M)		Net Income (Loss)		Remark

		2016 Q1		-1.1		-1,092

		2016 Q2		4.8		4,844

		2016 Q3		-1.8		-1,835

		2016 Q4		-1.6		-1,627

		2017 Q1		5.9		5,899

		2017 Q2		2.4		2,444

		2017 Q3		2.2		2,190

		2017 Q4		-3.6		-3,553

		2018 Q1		4.0		4,031

		2018 Q2		-0.1		-87

		2018 Q3		2.1		2,147

		2018 Q4		-0.9		-898



Net Income (loss) ($M)	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.9	2.4	2.2000000000000002	-3.6	4	-0.1	2.1	-0.9	









EPS

		EPS



		Quarter		EPS		Net Income ( Loss)		Remark

		2016 Q1		-0.03		-1,092

		2016 Q2		0.13		4,844

		2016 Q3		-0.05		-1,835

		2016 Q4		-0.05		-1,627

		2017 Q1		0.17		5,899

		2017 Q2		0.07		2,444

		2017 Q3		0.06		2,190

		2017 Q4		-0.10		-3,553

		2018 Q1		0.11		4,031

		2018 Q2		-0.00		-87

		2018 Q3		0.06		2,147

		2018 Q4		-0.03		-898



EPS	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.16669021447342394	6.8940227356068945E-2	6.1717957389245855E-2	-9.998592936541438E-2	0.11276786213842108	-2.434247341913822E-3	6.0264975018245105E-2	-2.5325769460683441E-2	











Gross Profit and Gross Margin
• Q4 gross profit +26% y/y
• Higher Q4 gross margin reflects favorable product and geographic mix
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		2017 Q1		40.4%		40%

		2017 Q2		28.3%		28%

		2017 Q3		40.5%		41%

		2017 Q4		25.0%		25%

		2018 Q1		40.5%		40%

		2018 Q2		26.2%		26%

		2018 Q3		19.0%		19%

		2018 Q4		45.3%		45%





Gross Margin %	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.40411749046055551	0.28327775131014771	0.40546977030037645	0.25028790786948174	0.40482514386896856	0.26201990468180542	0.1897220302541657	0.45285242809995285	









Opex

		Opex



		Quarter		Opex($M)		Opex		Remark

		2016 Q1		8.0		7,980

		2016 Q2		7.0		6,994

		2016 Q3		5.4		5,409

		2016 Q4		6.3		6,266

		2017 Q1		5.5		5,467

		2017 Q2		7.2		7,177

		2017 Q3		7.5		7,491

		2017 Q4		6.5		6,495

		2018 Q1		6.8		6,838

		2018 Q2		7.0		6,985

		2018 Q3		5.8		5,805

		2018 Q4		8.0		7,994









Opex($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.5	7.2	7.5	6.5	6.8	7	5.8	8	









Operation Income (loss)

		Operation Income (Loss )



		Quarter		Operation Income (Loss) ($M)		Operation loss		Remark

		2016 Q1		-1.9		-1,923

		2016 Q2		1.3		1,257

		2016 Q3		-1.4		-1,419

		2016 Q4		3.8		3,793

		2017 Q1		3.6		3,641

		2017 Q2		1.7		1,742

		2017 Q3		3.1		3,065

		2017 Q4		-1.9		-1,931

		2018 Q1		2.3		2,307

		2018 Q2		0.5		492

		2018 Q3		4.1		4,078

		2018 Q4		-2.2		-2,231









Operation Income (Loss) ($M)	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	3.6	1.7	3.1	-1.9	2.2999999999999998	0.5	4.0999999999999996	-2.2000000000000002	









Net Income (loss)

		Net Income (Loss)



		Quarter		Net Income (loss) ($M)		Net Income (Loss)		Remark

		2016 Q1		-1.1		-1,092

		2016 Q2		4.8		4,844

		2016 Q3		-1.8		-1,835

		2016 Q4		-1.6		-1,627

		2017 Q1		5.9		5,899

		2017 Q2		2.4		2,444

		2017 Q3		2.2		2,190

		2017 Q4		-3.6		-3,553

		2018 Q1		4.0		4,031

		2018 Q2		-0.1		-87

		2018 Q3		2.1		2,147

		2018 Q4		-0.9		-898



Net Income (loss) ($M)	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.9	2.4	2.2000000000000002	-3.6	4	-0.1	2.1	-0.9	









EPS

		EPS



		Quarter		EPS		Net Income ( Loss)		Remark

		2016 Q1		-0.03		-1,092

		2016 Q2		0.13		4,844

		2016 Q3		-0.05		-1,835

		2016 Q4		-0.05		-1,627

		2017 Q1		0.17		5,899

		2017 Q2		0.07		2,444

		2017 Q3		0.06		2,190

		2017 Q4		-0.10		-3,553

		2018 Q1		0.11		4,031

		2018 Q2		-0.00		-87

		2018 Q3		0.06		2,147

		2018 Q4		-0.03		-898



EPS	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.16669021447342394	6.8940227356068945E-2	6.1717957389245855E-2	-9.998592936541438E-2	0.11276786213842108	-2.434247341913822E-3	6.0264975018245105E-2	-2.5325769460683441E-2	











Operating Expense/Operating Income (Loss)
• 2018 operating expenses +4% y/y
• 2018 operating income -29% y/y
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Operating Expenses ($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.5	7.2	7.5	6.5	6.8	7	5.8	8	









Revenue

		Revenue



		Quarter		Revenue($M)		Revenue		Remark

		2016 Q1		22.6		$   22,550

		2016 Q2		20.0		$   20,026

		2016 Q3		16.4		$   16,389

		2016 Q4		27.5		$   27,546

		2017 Q1		22.5		$   22,538

		2017 Q2		31.5		$   31,485

		2017 Q3		26.0		$   26,034

		2017 Q4		18.2		$   18,235

		2018 Q1		22.6		$   22,590

		2018 Q2		28.5		$   28,536

		2018 Q3		52.1		$   52,092

		2018 Q4		12.7		$   12,726

















Revenue($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	22.5	31.5	26	18.2	22.6	28.5	52.1	12.7	









GP

		Gross Profit



		Quarter		Gross Profit ($M)		Gross margin		Remark

		2016 Q1		6.1		6,057

		2016 Q2		8.3		8,251

		2016 Q3		4.0		3,990

		2016 Q4		10.1		10,059

		2017 Q1		9.1		9,108

		2017 Q2		8.9		8,919

		2017 Q3		10.6		10,556

		2017 Q4		4.6		4,564

		2018 Q1		9.1		9,145

		2018 Q2		7.5		7,477

		2018 Q3		9.9		9,883

		2018 Q4		5.8		5,763







Gross Profit ($M)	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	9.1	8.9	10.6	4.5999999999999996	9.1	7.5	9.9	5.8	









GP%

		Gross Margin



		Quarter		Gross Margin %		Gross margin		Remark

		2016 Q1		26.9%		27%

		2016 Q2		41.2%		41%

		2016 Q3		24.3%		24%

		2016 Q4		36.5%		37%

		2017 Q1		40.4%		40%

		2017 Q2		28.3%		28%

		2017 Q3		40.5%		41%

		2017 Q4		25.0%		25%

		2018 Q1		40.5%		40%

		2018 Q2		26.2%		26%

		2018 Q3		19.0%		19%

		2018 Q4		45.3%		45%





Gross Margin %	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.40411749046055551	0.28327775131014771	0.40546977030037645	0.25028790786948174	0.40482514386896856	0.26201990468180542	0.1897220302541657	0.45285242809995285	









Opex

		Opex



		Quarter		Operating Expenses ($M)		Opex		Remark

		2016 Q1		8.0		7,980

		2016 Q2		7.0		6,994

		2016 Q3		5.4		5,409

		2016 Q4		6.3		6,266

		2017 Q1		5.5		5,467

		2017 Q2		7.2		7,177

		2017 Q3		7.5		7,491

		2017 Q4		6.5		6,495

		2018 Q1		6.8		6,838

		2018 Q2		7.0		6,985

		2018 Q3		5.8		5,805

		2018 Q4		8.0		7,994









Operating Expenses ($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.5	7.2	7.5	6.5	6.8	7	5.8	8	









Operation Income (loss)

		Operation Income (Loss )



		Quarter		Operation Income (Loss) ($M)		Operation loss		Remark

		2016 Q1		-1.9		-1,923

		2016 Q2		1.3		1,257

		2016 Q3		-1.4		-1,419

		2016 Q4		3.8		3,793

		2017 Q1		3.6		3,641

		2017 Q2		1.7		1,742

		2017 Q3		3.1		3,065

		2017 Q4		-1.9		-1,931

		2018 Q1		2.3		2,307

		2018 Q2		0.5		492

		2018 Q3		4.1		4,078

		2018 Q4		-2.2		-2,231









Operation Income (Loss) ($M)	









2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	3.6	1.7	3.1	-1.9	2.2999999999999998	0.5	4.0999999999999996	-2.2000000000000002	









Net Income (loss)

		Net Income (Loss)



		Quarter		Net Income (loss) ($M)		Net Income (Loss)		Remark

		2016 Q1		-1.1		-1,092

		2016 Q2		4.8		4,844

		2016 Q3		-1.8		-1,835

		2016 Q4		-1.6		-1,627

		2017 Q1		5.9		5,899

		2017 Q2		2.4		2,444

		2017 Q3		2.2		2,190

		2017 Q4		-3.6		-3,553

		2018 Q1		4.0		4,031

		2018 Q2		-0.1		-87

		2018 Q3		2.1		2,147

		2018 Q4		-0.9		-898



Net Income (loss) ($M)	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.9	2.4	2.2000000000000002	-3.6	4	-0.1	2.1	-0.9	









EPS

		EPS



		Quarter		EPS		Net Income ( Loss)		Remark

		2016 Q1		-0.03		-1,092

		2016 Q2		0.13		4,844

		2016 Q3		-0.05		-1,835

		2016 Q4		-0.05		-1,627

		2017 Q1		0.17		5,899

		2017 Q2		0.07		2,444

		2017 Q3		0.06		2,190

		2017 Q4		-0.10		-3,553

		2018 Q1		0.11		4,031

		2018 Q2		-0.00		-87

		2018 Q3		0.06		2,147

		2018 Q4		-0.03		-898



EPS	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.16669021447342394	6.8940227356068945E-2	6.1717957389245855E-2	-9.998592936541438E-2	0.11276786213842108	-2.434247341913822E-3	6.0264975018245105E-2	-2.5325769460683441E-2	
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Operation Income (Loss) ($M)	









2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	3.6	1.7	3.1	-1.9	2.2999999999999998	0.5	4.0999999999999996	-2.2000000000000002	









Revenue

		Revenue



		Quarter		Revenue($M)		Revenue		Remark

		2016 Q1		22.6		$   22,550

		2016 Q2		20.0		$   20,026

		2016 Q3		16.4		$   16,389

		2016 Q4		27.5		$   27,546

		2017 Q1		22.5		$   22,538

		2017 Q2		31.5		$   31,485

		2017 Q3		26.0		$   26,034

		2017 Q4		18.2		$   18,235

		2018 Q1		22.6		$   22,590

		2018 Q2		28.5		$   28,536

		2018 Q3		52.1		$   52,092

		2018 Q4		12.7		$   12,726

















Revenue($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	22.5	31.5	26	18.2	22.6	28.5	52.1	12.7	









GP

		Gross Profit



		Quarter		Gross Profit ($M)		Gross margin		Remark

		2016 Q1		6.1		6,057

		2016 Q2		8.3		8,251

		2016 Q3		4.0		3,990

		2016 Q4		10.1		10,059

		2017 Q1		9.1		9,108

		2017 Q2		8.9		8,919

		2017 Q3		10.6		10,556

		2017 Q4		4.6		4,564

		2018 Q1		9.1		9,145

		2018 Q2		7.5		7,477

		2018 Q3		9.9		9,883

		2018 Q4		5.8		5,763







Gross Profit ($M)	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	9.1	8.9	10.6	4.5999999999999996	9.1	7.5	9.9	5.8	









GP%

		Gross Margin



		Quarter		Gross Margin %		Gross margin		Remark

		2016 Q1		26.9%		27%

		2016 Q2		41.2%		41%

		2016 Q3		24.3%		24%

		2016 Q4		36.5%		37%

		2017 Q1		40.4%		40%

		2017 Q2		28.3%		28%

		2017 Q3		40.5%		41%

		2017 Q4		25.0%		25%

		2018 Q1		40.5%		40%

		2018 Q2		26.2%		26%

		2018 Q3		19.0%		19%

		2018 Q4		45.3%		45%





Gross Margin %	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.40411749046055551	0.28327775131014771	0.40546977030037645	0.25028790786948174	0.40482514386896856	0.26201990468180542	0.1897220302541657	0.45285242809995285	









Opex

		Opex



		Quarter		Operating Expenses ($M)		Opex		Remark

		2016 Q1		8.0		7,980

		2016 Q2		7.0		6,994

		2016 Q3		5.4		5,409

		2016 Q4		6.3		6,266

		2017 Q1		5.5		5,467

		2017 Q2		7.2		7,177

		2017 Q3		7.5		7,491

		2017 Q4		6.5		6,495

		2018 Q1		6.8		6,838

		2018 Q2		7.0		6,985

		2018 Q3		5.8		5,805

		2018 Q4		8.0		7,994









Operating Expenses ($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.5	7.2	7.5	6.5	6.8	7	5.8	8	









Operation Income (loss)

		Operation Income (Loss )



		Quarter		Operation Income (Loss) ($M)		Operation loss		Remark

		2016 Q1		-1.9		-1,923

		2016 Q2		1.3		1,257

		2016 Q3		-1.4		-1,419

		2016 Q4		3.8		3,793

		2017 Q1		3.6		3,641

		2017 Q2		1.7		1,742

		2017 Q3		3.1		3,065

		2017 Q4		-1.9		-1,931

		2018 Q1		2.3		2,307

		2018 Q2		0.5		492

		2018 Q3		4.1		4,078

		2018 Q4		-2.2		-2,231









Operation Income (Loss) ($M)	









2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	3.6	1.7	3.1	-1.9	2.2999999999999998	0.5	4.0999999999999996	-2.2000000000000002	









Net Income (loss)

		Net Income (Loss)



		Quarter		Net Income (loss) ($M)		Net Income (Loss)		Remark

		2016 Q1		-1.1		-1,092

		2016 Q2		4.8		4,844

		2016 Q3		-1.8		-1,835

		2016 Q4		-1.6		-1,627

		2017 Q1		5.9		5,899

		2017 Q2		2.4		2,444

		2017 Q3		2.2		2,190

		2017 Q4		-3.6		-3,553

		2018 Q1		4.0		4,031

		2018 Q2		-0.1		-87

		2018 Q3		2.1		2,147

		2018 Q4		-0.9		-898



Net Income (loss) ($M)	





2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.9	2.4	2.2000000000000002	-3.6	4	-0.1	2.1	-0.9	









EPS

		EPS



		Quarter		EPS		Net Income ( Loss)		Remark

		2016 Q1		-0.03		-1,092

		2016 Q2		0.13		4,844

		2016 Q3		-0.05		-1,835

		2016 Q4		-0.05		-1,627

		2017 Q1		0.17		5,899

		2017 Q2		0.07		2,444

		2017 Q3		0.06		2,190

		2017 Q4		-0.10		-3,553

		2018 Q1		0.11		4,031

		2018 Q2		-0.00		-87

		2018 Q3		0.06		2,147

		2018 Q4		-0.03		-898



EPS	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.16669021447342394	6.8940227356068945E-2	6.1717957389245855E-2	-9.998592936541438E-2	0.11276786213842108	-2.434247341913822E-3	6.0264975018245105E-2	-2.5325769460683441E-2	











Net Income (Loss) and EPS
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• 2018 net income -27% y/y
• 2018 EPS of $0.14, down from $0.20 in 2017
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EPS	









2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.16669021447342394	6.8940227356068945E-2	6.1717957389245855E-2	-9.998592936541438E-2	0.11276786213842108	-2.434247341913822E-3	6.0264975018245105E-2	-2.5325769460683441E-2	









Revenue

		Revenue



		Quarter		Revenue($M)		Revenue		Remark

		2016 Q1		22.6		$   22,550

		2016 Q2		20.0		$   20,026

		2016 Q3		16.4		$   16,389

		2016 Q4		27.5		$   27,546

		2017 Q1		22.5		$   22,538

		2017 Q2		31.5		$   31,485

		2017 Q3		26.0		$   26,034

		2017 Q4		18.2		$   18,235

		2018 Q1		22.6		$   22,590

		2018 Q2		28.5		$   28,536

		2018 Q3		52.1		$   52,092

		2018 Q4		12.7		$   12,726

















Revenue($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	22.5	31.5	26	18.2	22.6	28.5	52.1	12.7	









GP

		Gross Profit



		Quarter		Gross Profit ($M)		Gross margin		Remark

		2016 Q1		6.1		6,057

		2016 Q2		8.3		8,251

		2016 Q3		4.0		3,990

		2016 Q4		10.1		10,059

		2017 Q1		9.1		9,108

		2017 Q2		8.9		8,919

		2017 Q3		10.6		10,556

		2017 Q4		4.6		4,564

		2018 Q1		9.1		9,145

		2018 Q2		7.5		7,477

		2018 Q3		9.9		9,883

		2018 Q4		5.8		5,763







Gross Profit ($M)	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	9.1	8.9	10.6	4.5999999999999996	9.1	7.5	9.9	5.8	









GP%

		Gross Margin



		Quarter		Gross Margin %		Gross margin		Remark

		2016 Q1		26.9%		27%

		2016 Q2		41.2%		41%

		2016 Q3		24.3%		24%

		2016 Q4		36.5%		37%

		2017 Q1		40.4%		40%

		2017 Q2		28.3%		28%

		2017 Q3		40.5%		41%

		2017 Q4		25.0%		25%

		2018 Q1		40.5%		40%

		2018 Q2		26.2%		26%

		2018 Q3		19.0%		19%

		2018 Q4		45.3%		45%





Gross Margin %	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.40411749046055551	0.28327775131014771	0.40546977030037645	0.25028790786948174	0.40482514386896856	0.26201990468180542	0.1897220302541657	0.45285242809995285	









Opex

		Opex



		Quarter		Operating Expenses ($M)		Opex		Remark

		2016 Q1		8.0		7,980

		2016 Q2		7.0		6,994

		2016 Q3		5.4		5,409

		2016 Q4		6.3		6,266

		2017 Q1		5.5		5,467

		2017 Q2		7.2		7,177

		2017 Q3		7.5		7,491

		2017 Q4		6.5		6,495

		2018 Q1		6.8		6,838

		2018 Q2		7.0		6,985

		2018 Q3		5.8		5,805

		2018 Q4		8.0		7,994









Operating Expenses ($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.5	7.2	7.5	6.5	6.8	7	5.8	8	









Operation Income (loss)

		Operation Income (Loss )



		Quarter		Operation Income (Loss) ($M)		Operation loss		Remark

		2016 Q1		-1.9		-1,923

		2016 Q2		1.3		1,257

		2016 Q3		-1.4		-1,419

		2016 Q4		3.8		3,793

		2017 Q1		3.6		3,641

		2017 Q2		1.7		1,742

		2017 Q3		3.1		3,065

		2017 Q4		-1.9		-1,931

		2018 Q1		2.3		2,307

		2018 Q2		0.5		492

		2018 Q3		4.1		4,078

		2018 Q4		-2.2		-2,231









Operation Income (Loss) ($M)	









2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	3.6	1.7	3.1	-1.9	2.2999999999999998	0.5	4.0999999999999996	-2.2000000000000002	









Net Income (loss)

		Net Income (Loss)



		Quarter		Net Income (loss) ($M)		Net Income (Loss)		Remark

		2016 Q1		-1.1		-1,092

		2016 Q2		4.8		4,844

		2016 Q3		-1.8		-1,835

		2016 Q4		-1.6		-1,627

		2017 Q1		5.9		5,899

		2017 Q2		2.4		2,444

		2017 Q3		2.2		2,190

		2017 Q4		-3.6		-3,553

		2018 Q1		4.0		4,031

		2018 Q2		-0.1		-87

		2018 Q3		2.1		2,147

		2018 Q4		-0.9		-898



Net Income (loss) ($M)	





2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.9	2.4	2.2000000000000002	-3.6	4	-0.1	2.1	-0.9	









EPS

		EPS



		Quarter		EPS		Net Income ( Loss)		Remark

		2016 Q1		-0.03		-1,092

		2016 Q2		0.13		4,844

		2016 Q3		-0.05		-1,835

		2016 Q4		-0.05		-1,627

		2017 Q1		0.17		5,899

		2017 Q2		0.07		2,444

		2017 Q3		0.06		2,190

		2017 Q4		-0.10		-3,553

		2018 Q1		0.11		4,031

		2018 Q2		-0.00		-87

		2018 Q3		0.06		2,147

		2018 Q4		-0.03		-898



EPS	









2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.16669021447342394	6.8940227356068945E-2	6.1717957389245855E-2	-9.998592936541438E-2	0.11276786213842108	-2.434247341913822E-3	6.0264975018245105E-2	-2.5325769460683441E-2	










Chart1



Net Income (loss) ($M)	





2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.9	2.4	2.2000000000000002	-3.6	4	-0.1	2.1	-1	









Revenue

		Revenue



		Quarter		Revenue($M)		Revenue		Remark

		2016 Q1		22.6		$   22,550

		2016 Q2		20.0		$   20,026

		2016 Q3		16.4		$   16,389

		2016 Q4		27.5		$   27,546

		2017 Q1		22.5		$   22,538

		2017 Q2		31.5		$   31,485

		2017 Q3		26.0		$   26,034

		2017 Q4		18.2		$   18,235

		2018 Q1		22.6		$   22,590

		2018 Q2		28.5		$   28,536

		2018 Q3		52.1		$   52,092

		2018 Q4		12.7		$   12,726

















Revenue($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	22.5	31.5	26	18.2	22.6	28.5	52.1	12.7	









GP

		Gross Profit



		Quarter		Gross Profit ($M)		Gross margin		Remark

		2016 Q1		6.1		6,057

		2016 Q2		8.3		8,251

		2016 Q3		4.0		3,990

		2016 Q4		10.1		10,059

		2017 Q1		9.1		9,108

		2017 Q2		8.9		8,919

		2017 Q3		10.6		10,556

		2017 Q4		4.6		4,564

		2018 Q1		9.1		9,145

		2018 Q2		7.5		7,477

		2018 Q3		9.9		9,883

		2018 Q4		5.8		5,763







Gross Profit ($M)	



2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	9.1	8.9	10.6	4.5999999999999996	9.1	7.5	9.9	5.8	









GP%

		Gross Margin



		Quarter		Gross Margin %		Gross margin		Remark

		2016 Q1		26.9%		27%

		2016 Q2		41.2%		41%

		2016 Q3		24.3%		24%

		2016 Q4		36.5%		37%

		2017 Q1		40.4%		40%

		2017 Q2		28.3%		28%

		2017 Q3		40.5%		41%

		2017 Q4		25.0%		25%

		2018 Q1		40.5%		40%

		2018 Q2		26.2%		26%

		2018 Q3		19.0%		19%

		2018 Q4		45.3%		45%





Gross Margin %	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.40411749046055551	0.28327775131014771	0.40546977030037645	0.25028790786948174	0.40482514386896856	0.26201990468180542	0.1897220302541657	0.45285242809995285	









Opex

		Opex



		Quarter		Operating Expenses ($M)		Opex		Remark

		2016 Q1		8.0		7,980

		2016 Q2		7.0		6,994

		2016 Q3		5.4		5,409

		2016 Q4		6.3		6,266

		2017 Q1		5.5		5,467

		2017 Q2		7.2		7,177

		2017 Q3		7.5		7,491

		2017 Q4		6.5		6,495

		2018 Q1		6.8		6,838

		2018 Q2		7.0		6,985

		2018 Q3		5.8		5,805

		2018 Q4		8.0		7,994









Operating Expenses ($M)	

2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.5	7.2	7.5	6.5	6.8	7	5.8	8	









Operation Income (loss)

		Operation Income (Loss )



		Quarter		Operation Income (Loss) ($M)		Operation loss		Remark

		2016 Q1		-1.9		-1,923

		2016 Q2		1.3		1,257

		2016 Q3		-1.4		-1,419

		2016 Q4		3.8		3,793

		2017 Q1		3.6		3,641

		2017 Q2		1.7		1,742

		2017 Q3		3.1		3,065

		2017 Q4		-1.9		-1,931

		2018 Q1		2.3		2,307

		2018 Q2		0.5		492

		2018 Q3		4.1		4,078

		2018 Q4		-2.2		-2,231









Operation Income (Loss) ($M)	









2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	3.6	1.7	3.1	-1.9	2.2999999999999998	0.5	4.0999999999999996	-2.2000000000000002	









Net Income (loss)

		Net Income (Loss)



		Quarter		Net Income (loss) ($M)		Net Income (Loss)		Remark

		2016 Q1		-1.1		-1,092

		2016 Q2		4.8		4,844

		2016 Q3		-1.8		-1,835

		2016 Q4		-1.6		-1,627

		2017 Q1		5.9		5,899

		2017 Q2		2.4		2,444

		2017 Q3		2.2		2,190

		2017 Q4		-3.6		-3,553

		2018 Q1		4.0		4,031

		2018 Q2		-0.1		-87

		2018 Q3		2.1		2,147

		2018 Q4		-1.0		-991



Net Income (loss) ($M)	





2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	5.9	2.4	2.2000000000000002	-3.6	4	-0.1	2.1	-1	









EPS

		EPS



		Quarter		EPS		Net Income ( Loss)		Remark

		2016 Q1		-0.03		-1,092

		2016 Q2		0.13		4,844

		2016 Q3		-0.05		-1,835

		2016 Q4		-0.05		-1,627

		2017 Q1		0.17		5,899

		2017 Q2		0.07		2,444

		2017 Q3		0.06		2,190

		2017 Q4		-0.10		-3,553

		2018 Q1		0.11		4,031

		2018 Q2		-0.00		-87

		2018 Q3		0.06		2,147

		2018 Q4		-0.03		-991



EPS	









2017 Q1	2017 Q2	2017 Q3	2017 Q4	2018 Q1	2018 Q2	2018 Q3	2018 Q4	0.16669021447342394	6.8940227356068945E-2	6.1717957389245855E-2	-9.998592936541438E-2	0.11276786213842108	-2.434247341913822E-3	6.0264975018245105E-2	-2.5325769460683441E-2	











Cash Flow

• Q4:
• Positive cash flow from operations $4.3M
• Additional cash from uSTAR consolidation $1.2M
• Cash used for stock repurchase $0.5M

• Year-end cash and equivalents $73.7M
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Q1 2019 Outlook

• Revenue $20 to $25 million
• Quarterly revenue typically correlates with timing of project fulfillment
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Investor Relations Contacts
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For investor and media inquiries, please contact:

UTStarcom Holdings Corp.

Phone: +852-3951-9757

China:

Fei Wang, Director of  Investor Relations

Email: fei.wang@utstar.com

Ning Jiang, Investor Relations

Email: njiang@utstar.com

United States:

The Blueshirt Group 

Ralph Fong

Phone: +1 (415) 489-2195

Email: ralph@blueshirtgroup.com

mailto:fei.wang@utstar.com
mailto:njiang@utstar.com
mailto:ralph@blueshirtgroup.com
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